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April 11, 2015 – From: DON HANK
Hello T,
I have some idea of what will happen when the dollar is no longer the no. 1 reserve currency. It is very likely
that there will be a collapse of sorts, but my model for what will happen is not a doomsday scenario. It is what
happened to Russia as a result of sanctions. It went thru a big dip at first but then China promised to bail it out.
I don't know if Russia got any Chinese loans or not, but that promise seems to have had something to do with
restoring confidence and the ruble is recovering.
Why is that my model?
Because I think that the Chinese will bail out the US after the initial shock and they will then set the terms of
lending. Neither China nor Russia has any interest in destroying the US, despite the Chicken Little science fiction
of the Neocons (Dems and GOP alike). They need us for trade.
It is my theory that, if they get involved, they will force US bankers to stop playing games with the dollar. The
US will probably be forced to put its welfare state on hold until it recovers. The recovery will be long and painful
and Americans will have to learn how to work again and stop living off of credit. That is exactly what we need.
Consider the irony: The commies teaching Americans how to be capitalists again and live within their means.
This all hinges on China actually rescuing us.
Why would they?
Because if they don't they lose their biggest trading partner. I am pretty sure they will.
This will require swallowing a lot of pride, but that is exactly what the oligarchs need.
Don
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